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Two burned houses at 19th and Manderson Streets, just a block from King 

Science and Technology Magnet Center, are prime examples of the 

properties the land bank might seek. 

Now that the Omaha Municipal Land Bank has been OK’d, the challenge is 

to create an agency that will make a difference in the chronic deterioration of 

north and South Omaha neighborhoods. 

Mayor Jean Stothert will name the board of the land bank, which was approved last week by the Omaha 

City Council. The council will be asked to confirm the nominees. 

The newly formed board, which will hire an executive director, will write bylaws and establish policies 

and procedures for selecting and acquiring vacant, condemned houses and other problem properties, 

demolishing the buildings and cleaning up the lots and selling them for redevelopment. 

How much that all will cost, and where the money will come from, remains to be determined. 

Stothert said she hopes to have the seven-member board named by late August. It’s a challenge that she 

and others called the most important part of making the land bank work well. 

“The key to the success of the land bank is going to be the selection of the board members,” Stothert said. 

State law, drafted in negotiations with business interests and community advocates, sets specific 

requirements for six board members. The board must include at least one member representing each of the 

following entities: Realtors, the banking industry, real estate developers, a chamber of commerce, a 

nonprofit affordable-housing corporation and owners of multiple residential or commercial properties. 

The board also must have one member from each of Omaha’s seven City Council districts. 

Stothert said council members and people in the community have suggested many potential board 

members. She said the Mayor’s Office is calling each one to determine his or her actual interest. 

Stothert said it should be a “savvy, skilled board that should be able to devise their own policies for 

community engagement.” 

That should include a series of community information meetings around Omaha during the land bank’s 

first year, the mayor said. 

She wants the board to, among other things, allay concerns that the land bank will compete with private 

industry. It will not, Stothert said. 

Land bank proponents hope that it can be up and running by spring. Douglas County’s next tax certificate 

sale will occur in March. Properties passed over at that sale will be offered again in May. 



“Ideally the land bank would be operational and could participate at that point,” City Council President 

Pete Festersen said. 

“We should have some urgency at this point for our neighborhoods. It’s a growing problem that needs a 

solution.” 

But there’s a lot of work to do — and opportunity for public input — before then. 

Stothert has proposed $150,000 in city funding for the board’s first year. That’s expected to make up 

about one-third of the land bank’s annual operations budget, the cost of staffing the agency, and work 

such as tracking properties and transactions. The city also would kick in up to $100,000 in in-kind office 

services, Stothert said. 

The more expensive part of the land bank’s work will be acquisition, demolition and other site 

preparation. Those costs remain unknown. 

Eventually, proponents hope that the land bank will be self-sustaining, with the help of proceeds from 

sales of property. 

Initially the vast majority of funding will come from sources other than city government, said Jamie 

Grayson-Berglund, director of community development for the Greater Omaha Chamber of Commerce. 

No names of donors are being mentioned yet. But Grayson- Berglund and others said that land bank 

proponents have been in contact with Omaha philanthropic and corporate leaders and that there is strong 

interest in supporting the land bank’s work. 

City Councilman Ben Gray said he is confident that funding is forthcoming. 

Grayson-Berglund said the city backing is important to the fundraising efforts. 

“The feedback from the corporate and philanthropic leaders has been that this is a public-private 

partnership, and they want to see that everyone has some skin in the game,” she said. 

Nebraska State Sen. Heath Mello, who championed state legislation that made the land bank possible, 

said state and federal grants also may be available. 

It will be up to the board to determine exactly which properties to pursue. 

The board can acquire buildings and land that have gone into tax foreclosure by buying tax liens on them 

and then foreclosing on them if the property owner does not pay the back taxes and interest within three 

years. 

At least initially, proponents said, the land bank probably will be primarily interested in properties that 

have been passed over by private investors in those tax liens, or that are stuck for years in a repeating 

cycle of tax certificate sales. 

In many cases, investors who buy those certificates don’t know how badly deteriorated the properties are, 

are interested only in the interest they will receive if the owner pays back the taxes, and walk away if the 

taxes aren’t paid back. 



The land bank will sell lots for others to develop. The developers could include such nonprofits as Habitat 

for Humanity and Holy Name Housing, as well as private for-profit businesses. 

Amanda Brewer, executive director of Habitat for Humanity of Omaha, cited two burned houses at 19th 

and Manderson Streets as examples of the type of properties the land bank might seek to acquire. 

The properties have been in tax foreclosure for more than five years. From 2010 to 2013, four different 

investment groups bought tax certificates on the houses. 

They burned in late 2012, according to city housing records. They burned again in 2013. 

The houses are on the city’s demolition list. They are beyond repair. 

They are less than one block from the front door of a school, King Science and Technology Magnet 

Center. 

They are among about 700 buildings on the city’s demolition list and about 4,000 structures deemed unfit 

for human habitation. 

“We want to get rid of all of these problem properties and get as many of them occupied as possible,” 

Brewer said. 

The land bank will not have eminent domain authority. It cannot force people to sell property to it. 

It can accept donations of properties. Those could come from lenders that have foreclosed on properties 

but can’t sell them because they’re in such bad shape. 

Gray, whose District 2 includes north Omaha, said he hears from older constituents who have inherited 

houses or other property but can’t take care of it or sell it. They would like to donate the property. 

Douglas County has a Land Reutilization Commission, but it can’t accept such donations, said Gray, a 

member of the commission’s board. 

The commission will be dissolved after the Omaha Muni cipal Land Bank is created. The commission’s 

inventory of properties will go to the land bank. 

Gray said it is critical that the land bank avoid displacing people who already live in the affected 

neighborhoods. He said he initially shared the concern in his district about potential gentrification, but his 

concerns have been eased. 

“I’ve got faith in the people who are working on this, that it’ll be funded appropriately, and that we’ll 

have a good board that will set appropriate bylaws, policies and procedures, and we’ll have a good land 

bank,” Gray said. 
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